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FISCAL ANALYSIS 
 
 
Description 
 
This bill would expand third party services and payments. 
 
Estimated Impact 
 
Based on ADOT estimates, the bill would result in $25,900 in FY 2009 Highway User Revenue Fund (HURF) revenue being 
set aside for additional third party payments for license plate replacement.  This amount increases to $1.16 million in FY 
2010, including $30,300 for license plate replacement and $1.13 million for electronic fuel tax reporting.  Of the $1.16 
million diversion of HURF revenue, the State Highway Fund (SHF) share would be $581,200. 
 
This setaside would permit the implementation of electronic fuel tracking, which may generate $5 million to $15 million 
yearly in additional motor fuel revenues for HURF after becoming operational in FY 2010. 
 
ADOT did not estimate the amount of the diversion of increased third party payments for aircraft registration or aircraft 
license tax. 
 
Analysis 
 
Third Party Information Technology Services 
Third parties serve as Motor Vehicle Division (MVD) contract agents.  This allows the public to conduct certain MVD 
transactions through third parties instead of using MVD customer service offices.  Third parties are reimbursed for their 
services through statutory payments.  MVD has 1 third party for their internet and telephone interactive voice response 
system (Service Arizona).  ADOT reports that the Service Arizona (SA) third party currently provides and pays for all front-
end SA services including programming and customer interface.  MVD handles and pays for all SA back-end infrastructure 
including database and mainframe programming and maintenance. 
 
Expanded Third Party Payments 
The bill would increase statutory payments to third parties from existing HURF revenues, as follows: 
1. Increase the provider payments for filing fuel tax reports electronically.  Under the bill, the maximum SA third party 

payment for filing electronic fuel tax reports would increase from the current statutory $1,500,000 for the first year of the 
electronic filing and $360,000 each year thereafter to the bill’s $1,500,000 annually in FY 2009 through FY 2013 and 
$480,000 each year thereafter beginning in FY 2014.  These provider payments are currently not being made, since 
MVD does not yet have an electronic fuel tracking system.  ADOT assumes the electronic fuel tax reporting system 
would not be operational until FY 2010. 

 
The first year of the electronic filing, FY 2010, would have no impact compared to current law since the provider 
payment would be a maximum of $1.5 million in both cases.  In the second year, FY 2011, the maximum provider 
payment would increase from $360,000 to $1.5 million, for a net maximum increase of $1.14 million compared to 
current law.  ADOT estimates a diversion of $1.13 million (out of the $1.5 million maximum) beginning in FY 2010 
from the HURF for electronic filing. 
 
Beginning in FY 2014, the maximum provider payment would increase from $360,000 to $480,000, for a net maximum 
increase of $120,000 from the HURF for electronic filing. 

(Continued) 



Although not specifically stated in the bill, ADOT anticipates having the SA third party develop an electronic fuel 
tracking system.  ADOT would pay for the new system with the increased SA third party payment identified here.  
ADOT has not provided an estimated cost of developing an electronic fuel tracking system.  ADOT reports that other 
states with similar electronic fuel tracking systems have reported increased motor fuel revenues of 1% to 3%.  This 
analysis does not adjust for potential motor fuel revenue increases.  At 1% to 3%, this would generate $5 million to $15 
million for HURF. 

2. Add a $1 provider payment from each current replacement license plate or tab fee.  ADOT estimates a diversion of 
$25,900 in FY 2009 from the HURF for license plate replacement. 

3. For each aircraft license tax payment, add 2% or $4 provider portion from the current fee for each whole or part of a 
registration year whichever is more, up to the amount collected.  ADOT did not estimate the amount of the diversion of 
increased third party payments for aircraft registration or aircraft license tax.

 
The following table summarizes ADOT’s estimate of the bill’s cost to HURF for expanded third party payments. 
 

HB 2445 Increased Statutory Payments from HURF to Authorized 
Third Parties or Third Party Electronic Service Provider 

       
 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013  
Electronic Fuel Tax Reporting 1/ $             0 $1,132,000 $1,132,000 $1,132,000  $1,132,000  
License Plate Replacement 25,900 30,300 33,700 37,200  41,000  
Aircraft Registration/License Tax 2/           NA           NA           NA           NA           NA  
   Total $25,900 $1,162,300 $1,165,700 $1,169,200  $1,173,000  
___________       
1/ ADOT assumes the electronic fuel tax reporting system would not be operational until FY 2010.  There 

would be no impact in FY 2010 compared to current law, since the provider payment would be a maximum 
of $1.5 million in both cases.  Starting in FY 2011, the net maximum impact compared to current law 
would be $1.14 million (the bill’s $1.5 million minus the current $360,000).  ADOT estimates a diversion 
of $1.13 million (out of the $1.5 million maximum) beginning in FY 2010.  Beginning in FY 2014, the 
maximum provider payment would increase from $360,000 to $480,000, for a net maximum increase of 
$120,000. 

2/ Not available, since ADOT did not estimate the diversion of increased third party payments for aircraft 
registration or aircraft license tax. 

 
Local Government Impact 
 
Approximately half of HURF revenues are distributed to the State Highway Fund, and the other half to cities and counties.  
This bill could result in a decrease of $(13,000) of first year HURF revenue to cities and counties.  HURF revenues could 
decrease by $(581,200) in the second year to cities and counties. 
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